
Business & Personal Law 

Court System     Name:  _________________________ 

1. The U.S. legal system is partly inherited from English common law & depends on an: 

 

 

2. Many of their rulings become _________________, or a principle, law or 

interpretation of a law established by a court ruling.   This means that previous 

decisions are generally respected by other courts when dealing with a case or 

situation similar to a past decision.  

 

 

 

3. This policy is known as ____________________________ or “let the decision 

stand.”  Sometimes previous decisions are overturned or disregarded by a court, but 

the policy generally provides continuity in courts’ interpretations of the law. 

 

Types of Jurisdiction 

All courts have two types of jurisdiction: subject matter jurisdiction and personal 

jurisdiction. Let’s go over how these types of jurisdiction work for federal courts. 

 

4. ____________________________________ concerns the area of law over 

which a court has authority. There are two “subsets” of subject matter jurisdiction. 

 

A.  ____________________________________ is when the court decide 

cases involving disputes under federal law, the U.S. government, conflicts 

between states or between the U.S. and foreign governments. The case has to 

raise a “federal question” in order to be heard in federal court. 

 

B.  ____________________________________  is when a case is filed in 

federal court because the case involves citizens of different states. Only cases 

involving more than $75,000 can be filed in federal court.  These cases can 

also , brought in a state court. 

 

5. _______________________________ is the question of whether a court has 

authority over an individual or business entity. For example, a court in Vermont 

cannot make a California resident come to Vermont to defend a lawsuit if he’s never 

had contact with that state -- either by going to that state, having contact with 

someone in that state, selling something to a Vermont resident, etc.  



6. ________________________________________  which is the only court 

explicitly created by the Constitution, is the most powerful court in the United 

States. The Court has nine justices and its decisions cannot be appealed to any other 

court.  

 

 

 

7. Thousands of cases are filed with the Supreme Court every year, but the Court only 

hears 100 to 150 cases a year. Most cases require the Court: 

 

A.  Interpret ____________________________________________ 

 

 

B.  The intent of  _________________________________________  

 

 

C.  Whether legislation or acts by ______________________________ 

 

 

8. One of the most important court opinions came in an 1803 case called Marbury v. 

Madison. Chief Justice John Marshall issued the majority opinion for this case, 

which established the concept known as  

 

_____________________________.  

Although not specified in the Constitution, Chief Justice Marshall used the case as 

an opportunity to declare that “a legislative act contrary to the Constitution is not 

law” and that “it is emphatically the province and the duty of the judicial 

department to say what the law is” [ref]. In this way, he greatly expanded the 

powers of the Supreme Court. 

 

 

9. There are ______ regional Circuit Court of Appeals and one U.S. Court of Appeals 

for the Federal Circuit. Created in 1891, the number of judges on each court varies 

from six to 28, but most have 10 to 15.  

 

10. One step below the Court of Appeals is the District Court. Each of the ______ 

districts has at least two judges; the biggest districts have 24 or more. Each district 

also has a U.S. bankruptcy court.  


